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SUBJECT: CHINA INVESTMENT AND TRUST (CITX) CFF 

1. THE CITC 1974 AUDITED FINANCIAL STATEMENTS REVEAL THAT CITC 
IS IN VIOLATION OF THE RULES GOVERNING TRUST AND INVESTMENT 
COMPANIES WITH RESPECT TO CERTAIN LIMITATIONS ON CREDITS AND 
INVESTMENTS IN RELATION TO NET WORTH. 

2. MR. FRANK WILSON OF EXIMBANK WILL BE VISITING CITC DURING 
THE WEEK OF OCTOBER 13-17 TO INVESTIGATE THESE VIOLATIONS. PLEASE 
ASK THAT MR. WILSON VISIT THE MINISTRY OF FINANCE TO DETERMINE 
THE FOLLOWING: 

1) HOW MANY OTHER TRUST AND INVESTMENT COMPANIES ARE IN VIOLATION 
OF THE RULES? 

2) ARE REVISIONS IN THE RULES BEING CONSIDERED AND IF SO. WHEN 
IS IT EXPECTED THEY WILL BE PROMULGATED? 

UNCLASSIFIED 

UNCLASSIFIED 

PAGE 02 STATE 242643 

3) WILL EXIMBANK'S POSITION AS A LENDER TO CITC BE JEOPARDIZED 
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BY POSSIBLE MINISTRY OF FINANCE ENFORCEMENT OF RULES? 

3. IF MR. WILSON UNABLE TO VISIT MINISTRY OF FINANCE, REQUEST 
EMBASSY TO INVESTIGATE WITH MINISTRY. 
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